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CITY OF LOS ANGELES
INTER-DEPARTMENTAL CORRESPONDENCE

0220-05912-0000

Date: December 17, 2021

To: Honorable Members of the City Council

From: Matthew W. Szabo, City Administrative ““‘m'“ $</

Sharon Tso, Chief Legislative Analyst

Subject: INFRASTRUCTURE INVESTMENT AND JOBS ACT FUNDING
OPPORTUNITIES (C.F. 21-1015)

RECOMMENDATION
That the City Council note and file this report as it is for informational purposes only.
SUMMARY

The Infrastructure Investment and Jobs Act provides $1.2 trillion to improve roads, bridges,
pipes, ports, airports, broadband, and other public infrastructure nationwide over the next
10 years. Council instructed the Offices of the City Administrative Officer and the Chief
Legislative Analyst to report on the available categories and criteria of funding opportunities
provided in the bill. To the extent information is available, Attachment 1 Summary of Relevant
Funding Opportunities provides a list of opportunities to which the City may qualify and highlights
grant opportunities the City may apply for with the federal government. Many of the competitive
grant programs are new, and it is anticipated that funding procedures and guidelines will be
released in the months to come as federal agencies begin the process of establishing these new
programs. In addition, for formula grants that will be distributed from the federal government
through the State, it is anticipated that the state agencies may also require time to set up the
necessary administrative procedures to properly distribute and monitor these funds. Our Offices
will continue to monitor funding opportunities and provide updates to Attachment 1 to both the
Council and City Departments as information becomes available.

BACKGROUND
1. Basis for Report.

This report is in response to Council-adopted Motion (Krekorian - Blumenfield - O'Farrell -
Martinez - Harris-Dawson - Price - Cedillo) instructing the City Administrative Officer and the
Chief Legislative Analyst to report within 15 days of final passage of the federal infrastructure
bill on the available categories and criteria for funding and to relay that information to the
Council and all City departments including proprietaries (C.F. 21-1015).



2. Summary on the Infrastructure Bill.

On November 15, 2021, President Biden signed HR 3684 (deFazio), the Infrastructure
Investment and Jobs Act (IIJA), into law. The bill will provide $1.2 trillion in funding to improve
roads, bridges, pipes, ports, airports, broadband, and other public infrastructure nationwide
over a 10-year period.

Of the $1.2 trillion in total funding in the 1IJA, $973 billion is programmed over the next
five years, including $552 billion in new spending beyond baseline federal spending levels.
Table 1 below summarizes the $552 billion in new federal investments followed by a
description of each broad category. Table 2 provides a further breakdown of the
Transportation funding category and is also followed by a description of each subcategory.

Table 1 IIJA Major Funding Categories Summary

Funding Category (il;ugiﬁiiggs)
Broadband $ 65.0
Energy and Power 73.0
Environmental Remediation 21.0
Resiliency 46.0
Water Infrastructure 55.0
Western Water Infrastructure 8.3
Transportation 284.0
GRAND TOTAL $552.3

e Broadband. Funds to improve broadband internet access in rural areas and make high-
speed internet more available for lower income households and tribal communities.

o Energy and Power. Includes the Energy Infrastructure Act, which includes funds for grid
reliability and resiliency and support for a Grid Deployment Authority; critical minerals and
supply chains for clean energy technology; key technologies like carbon capture,
hydrogen, direct air capture, and energy efficiency; and energy demonstration projects
from the Energy Act of 2020.

« Environmental Remediation. Funds to clean up brownfield and superfund sites, reclaim
abandoned mine lands, and plug orphan oil and gas wells, improving public health and
creating good-paying jobs.
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Resiliency. Funding for cybersecurity to address critical infrastructure needs, waste
management, flood and wildfire mitigation, drought, and coastal resiliency, ecosystem
restoration, heat stress, and weatherization.

Water Infrastructure. Funding for the Drinking Water and Wastewater Infrastructure Act
of 2021. Provides funding for lead service line replacement and to address per-and
polyfluoroalkyl substances (PFAS), chemicals found in various consumer goods that can
leach through soil and contaminate drinking water. Supports water infrastructure in tribal
communities.

Western Water Infrastructure. Funds for the Bureau of Reclamation western water
infrastructure, including for aging infrastructure, water storage, water recycling and reuse,
the WaterSMART program, which funds water conservation and water management
planning efforts and drought contingency plans.

Transportation. Funds the improvement and modernization of the nation’s transportation
infrastructure. This category represents over 50 percent of the new IIJA spending.
Table 2 provides a further breakdown of the Transportation funding followed by a
description of each subcategory.

Table 2 Transportation Funding Category Breakdown
(Funding in Billions)

Airports $ 25.0
Clean Buses and Ferries 7.5
Electric Vehicle Chargers 7.5
Ports and Waterways 17.0
Passenger and Freight Rail 66.0
Reconnecting Communities 1.0
Roads and Bridges 110.0
Safety 11.0
Public Transit 39.0
TOTAL $ 284.0

Airports. Increases funds for an Airport Improvement grant program for runways, gates,
and taxiways as well as a new Airport Terminal Improvement program for terminals,
concessions, and multimodal connections. Improves Air Traffic Control infrastructure.

Clean Buses and Ferries. Funding for the replacement of existing school buses with
zero emission and clean school buses and replacement of existing ferries with low carbon
ferries and to assist states with operational costs for essential rural ferries.
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« Electric Vehicle Chargers. Funds for alternative fuel corridors and to build out a national
network of electric vehicle charging infrastructure to facilitate long distance travel and to
provide convenient charging locations.

o Ports and Waterways. Funding for waterway and coastal infrastructure, inland waterway
improvements, port infrastructure, and land ports of entry through the Army Corps of
Engineers, Department of Transportation, Coast Guard, General Services Administration,
and Department of Homeland Security.

« Passenger and Freight Rail. Provides funding for the Amtrak National Network for new
service and dedicated funding to the Northeast Corridor. Increases funding for freight rail
and safety.

« Reconnecting Communities. Funds for projects that remove barriers to opportunity
caused by legacy infrastructure.

« Roads and Bridges. Includes the Surface Transportation Reauthorization Act and
Surface Transportation Investment Act. Funds a new, dedicated grant program to replace
and repair bridges and increases funding for the major project competitive grant
programs.

o Safety. Funds highway safety programs, pedestrian safety programs, and pipeline safety
and repair.

« Public Transit. Funds nation’s transit system repair backlog. Expands transit systems,
supports clean transit options, and increases accessibility for seniors and persons with
disabilities.

. Relevant funding opportunities.

Using resources provided by the Mayor’s Office, advocacy groups, and federal agencies, our
Offices compiled a summary of various programs (Attachment 1) to which the City may
potentially qualify for funding over the next five years, except where noted. Attachment 1 is
not intended to be a comprehensive list of all the [IJA available funding opportunities. The
program description, method of funding distribution, eligible recipients and uses of the funds,
anticipated City Department that may qualify for program funding, and other relevant
information is provided if this information is currently available.

. New programs and grant guidelines.

At this time, while the skeletal framework of the programs and funding levels have been
established, many of the details are still unavailable. It is anticipated that federal agencies
will take at least six months to develop guidelines and procedures, and complete other
processes relevant to establishing new programs. The timeline for existing programs is
expected to be shorter. In addition, many of the funding opportunities are anticipated to flow
through the federal-counterpart state agencies, which could potentially lead to a further delay
on the timing when the City can apply for funding.



5. Next steps.

Our Offices will continue to monitor funding opportunities and provide updates to
Attachment 1 as information becomes available. In addition, as part of Council’s instruction
(C.F. 21-1015), our Offices will further report on developing an internal review process to
prioritize applications for federal and state grant infrastructure funding. This will ensure that
City departments have consistent instructions. This attachment will be distributed to all City
departments. General Managers will be requested to review and identify additional programs
to which their departments may qualify for funding and provide our Offices with points of
contact for each relevant program. Once the internal review process is approved, all
Departments will be requested to provide a list of projects that should be prioritized along
with a description and action plan of what steps need to be taken to make the projects more
competitive. This will also allow the City to coordinate its efforts, maximize staffing resources,
and ensure that Mayor and Council priorities are reflected in the applications.

FISCAL IMPACT STATEMENT

This report is for informational purposes only and will not result in a General Fund impact.
FINANCIAL POLICIES STATEMENT

To the extent that this report provides a resource for City Departments to pursue potential federal

and state grant opportunities while also taking into consideration the financial support of these
programs beyond grant funding, it is in compliance with the City’s Financial Policies.

MWS:LC:05220058
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